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SUBJECT: PRC BI-WEEKLY ECONOMIC HIGHLIGHTS NO. 5 

1 . NATIONAL AND MUNICIPAL TACHING CONFERENCES 

AT LOCAL CONFERENCES AND MASS MEETINGS THROUGHOUT CHINA, 
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PROVINCIAL AND MUNICIPAL PARTY LEADERS HAVE HERALDED 
THE MESSAGE OF THE TACHING CONFERENCE TO THE CHINESE 
PEOPLE. THE LOCAL LEADERS HAVE ANNOUNCED GOALS FOR 
THE CONVERSION OF PLANTS AND FACTORIES ALONG THE LINES 
OF THE TACHING MODEL. WHICH MEANS GREATER EMPHASIS 
ON WORK STANDARDS AND DISCIPLINE, SCIENTIFIC 
MANAGEMENT TECHNIQUES, AND INCREASED RESEARCH AND 
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DEVELOPMENT TO IMPROVE PRODUCTIVITY. IN FUKIEN 
PROVINCE, FOR EXAMPLE, PARTY LEADERS URGED THAT HALF 
THE INDUSTRIAL, COMMUNICATIONS AND CAPITAL 
CONSTRUCTION ENTERPRISES IN THE PROVINCE BE 
ESTABLISHED ON THE TACHING MODEL BY 1980. PARTY 
LEADERS IN HUNAN PROVINCE CALLED FOR A 55 PER CENT 
INCREASE IN THE NUMBER OF TACHING-TYPE ENTERPRISES 
BY 1980, AND DOUBLING THE PROVINCE'S TOTAL INDUSTRIAL 
OUTPUT DURING THAT PERIOD. KIANGSU ANNOUNCED THE 
AMBITIOUS GOAL OF BECOMING AN "INDUSTRIAL PROVINCE" 

BY 1985. 

2. THE OIL PICTURE: PLANS, PRODUCTION, EXPORTS 

DEVELOPMENTS OVER THE PAST WEEK HIGHLIGHTED CHINA'S 
LONG-TERM PLANS TO DEVELOP ITS OIL INDUSTRY. AT THE 
PROVINCIAL AND MUNICIPAL TACHING MEETINGS, PARTY CADRE 
REITERATED HUA'S INSTRUCTIONS TO BUILD TEN OR MORE 
FIELDS AS BIG AS TACHING AND HIS CALL FOR OTHER 
INDUSTRIAL DEPARTMENTS TO LEARN FROM THE PETROLEUM 
INDUSTRY. ON THE EXPLORATION SIDE, 1976 PRODUCTION 
AT THE SHENGLI OILFIELD - CHINA S SECOND LARGEST - 
WAS REPORTED TO BE TWENTY-ONE TIMES THE 1965 OUTPUT 
(ESTIMATED AT 700,000 TONS) OR ROUGHLY 14,700,000 
METRIC TONS. THIS IS SLIGHTLY LOWER THAN THE 
ESTIMATED 14.9 MILLION METRIC TONS PRODUCED BY 
THE FIELD IN 1975, BUT NATURAL DISASTERS WHICH 
OCCURRED IN THE SHANGTUNG PROVINCE AREA IN 1976 
MAY HAVE CONTRIBUTED TO THIS DECLINE. CHINESE 
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OFF-SHORE OIL EXPLOITATION ACTIVITY RECEIVED A FAIR 
AMOUNT OF ATTENTION AS REPORTS FILTERED IN CONCERNING 
A CONCENTRATION OF PRC OIL DRILLING EQUIPMENT IN 
THE SOUTH CHINA SEA AREA. CHINA'S TWO RECENTLY 
PURCHASED SINGAPORE JACK-UP RIGS ARE IN THE AREA - 
THE SOUTH SEA I RELIABLY REPORTED TO BE DRILLING 
NEAR HAINAN ISLAND AND THE SOUTH SEA II IN A TEMPORARY 
ANCHORAGE NEAR HONG KONG. IN ADDITION, A CATAMARAN- 
TYPE DEEP WATER DRILLING VESSEL, SIMILAR IN 
APPEARANCE TO CHINA S KANTAN I (WHICH HAS BEEN 
OPERATING IN THE YELLOW SEA) HAS ALSO REPORTEDLY BEEN 
SEEN IN THE PEARL RIVER ESTUARY. CONFIRMING PRC 
INTENTIONS TO STEP UP ITS OFF-SHORE OIL DRILLING 
ACTIVITY ARE REPORTS THAT THE PRC HAS AGREED TO BUY 
ONE OF TWO JACK-UP RIGS BUILT FOR A SINGAPORE FIRM 
BY HITACHI IN JAPAN. PURCHASE OF THIS RIG WOULD 
INCREASE CHINA S OFF-SHORE DRILLING EQUIPMENT INVENTORY 
TO SIX AND POSSIBLY SEVEN MAJOR DRILLING PLATFORMS. 

ON THE EXPORT SIDE, CHINA AGREED TO SUPPLY THE 
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PHILIPPINES WITH 900,000 METRIC TONS OF CRUDE OIL 
IN 1977 AS PART OF A RECENTLY SIGNED CHINA- 
PHILIPPINES TRADE AGREEMENT. THERE ARE SOME 
INDICATIONS THAT BRAZIL MIGHT ALSO BE INTERESTED 
IN IMPORTING CHINESE CRUDE OIL. ACCORDING TO THE 
BRAZILIAN MINISTER OF MINING AND ENERGY, THIS IS 
PART OF THAT COUNTRY'S LONG STANDING POLICY OF 
DIVERSIFYING ITS OIL IMPORT SOURCES. 

3. THE GROWING ROLE OF HONG KONG AS AN ENTREPOT 
FOR CHINESE GOODS 

ON THE TRADE SIDE, STATISITICS FROM THE HONG KONG 
GOVERNMENT INDICATE THE COLONY'S GROWING ROLE AS AN 
ENTREPOT FOR CHINESE-ORIGIN GOODS. PRC RE-EXPORTS 
THROUGH HONG KONG ROSE 38 PER CENT FROM US$355 MILLION 
IN 1975 TO $490 MILLION IN 1976. THE CHINESE SHARE 
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OF HONG KONG’S RE-EXPORT TRADE INCREASED TO 27 PER 
CENT LAST YEAR AND ACCOUNTED FOR 31 PER CENT OF THE 
PRC’S TOTAL EXPORTS TO THE COLONY, AN INCREASED 
FROM 26 PER CENT IN 1975. THESE FIGURES INDICATE 
THE PRAGMATIC APPROACH PRC OFFICIALS ARE TAKING TO 
INCREASE THE COUNTRY'S EXPORTS, AND THEIR WILLINGNESS 
TO USE AS MANY CHANNELS AS POSSIBLE TO ATTAIN THAT END. 
SULLIVAN 
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